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SUBJECT: IRANIAN-GUARANTEED CITIBANK LOAN TO PAKISTAN 

1 . IRANIAN AMB ZANDFARD HAS TOLD AM HUMMEL THAT PAKISTAN 
HAS ABRUPTLY SHIFTED ITS POSITION ON THE CITIBANK $300 MILLION 
LOAN TO PAKISTAN. THE GOP HAS ASKED IRAN TO BE THE PRINCIPAL 
BORROWER FOR THE CITIBANK- ARRANGED LOAN AND THEN TO LEND 
THE MONEY TO PAKISTAN. THIS HAS CAUSED CONSIDERABLE CONSTER- 
NATION IN GOI AND ZANDFARD INDICATED THERE IS LITTLE LIKELI- 
HOOD THAT IRAN WILL AGREE TO SHIFT FROM THE ORIGINAL 
AGREEMENT THAT IRAN SIMPLY GUARANTEE THE LOAN. 

2. COMMENT: PRESUMABLY THIS IS AN ATTEMPT BY THE GOP 
TO BREAK THE IMPASSE OVER THE HIGHER INTEREST RATE ON 

A LOAN TO PAKISTAN GUARANTEED BY IRAN THAN WOULD PREVAIL 
AS A STRAIGHT LOAN TO IRAN. CITIBANK TRIED TO BREAK THE 
IMPASSE BY PROPOSING TO DISGUISE THE HIGHER INTEREST 
RATE AS A MANAGEMENT FEE. BUT THAT WASN'T ACCEPTABLE 
TO IRANIAN EITHER. 
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